FOOTHILLS METROPOLITAN DISTRICT
ANNUAL REPORT PURSUANT TO SECTION 32-1-207(3)(c), C.R.S.

Pursuant to Section VII of the Service Plan for Foothills Metropolitan District (the “Service
Plan”), every year on or before September 1, Foothills Metropolitan District (the “District™) is
required to submit an annual report and proposed budget to the City Manager and the City Clerk
of the City of Fort Collins (the “City”). In accordance with the Service Plan, the District hereby
reports the following for the year ending December 31, 2024 (the “Report Year”). In addition,
pursuant to Section 32-1-207(3)(c), C.R.S., the District is required to submit an annual report for
the preceding calendar year to the City, the Division of Local Government, the state auditor, and the Larimer
County Clerk and Recorder.

For the year ending December 31, 2024, the District makes the following report:
(A) Boundary changes made.

No boundary changes were made or proposed in 2024.

(B) Intergovernmental agreements entered into or terminated with other governmental entities.

None.

(C) Access information to obtain a copy of rules and regulations adopted by the board.

For information concerning rules and regulations adopted by the District please contact the District’s
Manager:

CliftonLarsonAllen LLP

Denise Denslow, District Manager

2001 16" Street, Suite 1700

Denver, CO 80202

Phone: 303-779-5710

Email: Denise.Denslow(@claconnect.com

(D) A summary of litigation involving public improvements owned by the special district.

The District was not involved in any pending or threatened litigation in 2024.

(E) The status of the construction of public improvements by the special district.

$99,282 in construction in progress soft was added, in relation to engineering and planning for new
projects.

(F) A list of facilities or improvements constructed by the special district that were conveyed or
dedicated to the county or municipality.

None.
(G) The final assessed valuation of the special district as of December 31 of the reporting year.

$8,068,190
(H) A copy of the current year's budget.

Please find the District’s 2025 Budget attached as Exhibit A.



(I) A copy of the audited financial statements, if required by the “Colorado Local Government Audit
Law”, part 6 of article 1 of title 29, or the application for exemption from audit, as applicable.

Please find the District’s 2024 Audit attached as Exhibit B.

(J) Notice of any uncured defaults existing for more than ninety days under any debt instrument of
the special district.

None.

(K) Any inability of the special district to pay its obligations as they come due under any obligation
which continues beyond a ninety-day period.

None.
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	Opinions 
	Fiscal Focus Partners, LLC 
	 
	Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a going concern for a reasonable period of time. 
	Auditor’s Responsibility for the Audit of the Financial Statements 
	As disclosed in Note 11 of the financial statements, the District has not yet established a revenue base sufficient to pay the District’s operational expenditures. Until an independent revenue base is established, the District may be dependent upon the developer for funding continued operations. 
	Such information is the responsibility of management and was derived from and relates directly to the underlying accounting and other records used to prepare the basic financial statements.  The information has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including comparing and reconciling such information directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic financial statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States of America.  In our opinion, the information is fairly stated, in all material respects, in relation to the basic financial statements as a whole. 
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	FOOTHILLS METROPOLITAN DISTRICT STATEMENT OF NET POSITION DECEMBER 31, 2024 
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	FOOTHILLS METROPOLITAN DISTRICT STATEMENT OF ACTIVITIES YEAR ENDED DECEMBER 31, 2024 
	See accompanying Notes to Basic Financial Statements. 
	FOOTHILLS METROPOLITAN DISTRICT BALANCE SHEET GOVERNMENTAL FUNDS DECEMBER 31, 2024 
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	133,201 
	FOOTHILLS METROPOLITAN DISTRICT STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES GOVERNMENTAL FUNDS YEAR ENDED DECEMBER 31, 2024 
	Net Change in Fund Balances -Total Governmental Funds 
	Revenues in the statement of activities that do not provide current financial resources are not reported as revenue in the fund financial statements. 
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	FOOTHILLS METROPOLITAN DISTRICT GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE – BUDGET AND ACTUAL YEAR ENDED DECEMBER 31, 2024 
	The District’s service plan limits the mill levy for operations and maintenance to 15.000 mills. The maximum debt mill levy allowed by the service plan is 50.000 mills as adjusted for changes in the method of calculating assessed value. The Maximum Debt Mill Levy at December 31, 2024, is 54.720 mills. 
	The statement of activities demonstrates the degree to which the direct and indirect expenses of a given function or segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment. Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a given function or segment, and 2) grants and contributions that are restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and other items not properly included among program revenues are reported instead as general revenues. 
	In accordance with the State Budget Law, the District’s Board of Directors holds public hearings in the fall each year to approve the budget and appropriate the funds for the ensuing year. The appropriation is at the total fund expenditures and other financing uses level and lapses at year-end. The District’s Board of Directors can modify the budget by line item within the total appropriation without notification. The appropriation can only be modified upon completion of notification and publication requirements. The budget includes each fund on its basis of accounting unless otherwise indicated. 
	Net Position 
	If more than one classification of fund balance is available for use when an expenditure is incurred, it is the District’s practice to use the most restrictive classification first. 
	The District reports interfund balances that are representative of borrowing arrangements between funds in the fund financial statements as due to/from other funds and is due to a shortfall in the Capital Projects Fund. The interfund balances have been eliminated in the government‐wide statements. At December 31, 2024, the District reported an interfund balance of $72,275 as the General Fund paid for Capital Projects Fund expenses. The Interfund Balance will be eliminated with the receipt of funds advanced by the developer in 2025. 
	conv are 
	ended December 31, 2024: 
	$ 1,915,000 1,915,000 
	Pursuant to the Service Plan, the District is permitted to issue bonds in an amount necessary to generate not greater than $53,000.000 in net proceeds. The maximum amount of indebtedness that can be paid on the Bonds is $180,000,000. 
	term obligation for The District due to repayment terms still being negotiated. In 2024, the TIF Fee Retention is represented as a current payable as the Authority will be retaining full funds to be reclaimed from current Pledged Property Tax Increment Revenue. 
	On September 2, 2014, the District entered into a tri-party agreement with the City of Fort Collins (City) and H&M Hennes & Mauritz LP (H&M). H&M is bound by the PIF declaration, as defined in the lease, which requires H&M to collect from purchasers or recipients of goods or services a public improvement fee (PIF) in an amount not to exceed one percent of the sales of such goods or services and remit such amounts to the designated collection agent. H&M requires that the District obtain the amount of H&M’s sales from the City for purposes of verifying H&M’s compliance with the PIF obligation. 
	On February 21, 2022, the District entered into that certain Improvement Acquisition, Advance and Reimbursement Agreement with MXD Fort Collins, LLC (Developer)., as amended by that First Amendment to Improvement Acquisition, Advance and Reimbursement Agreement dated December 7, 2022, that Second Amendment to Improvement Acquisition, Advance and Reimbursement Agreement dated December 6, 2023 and that Third Amendment to the Improvement Acquisition, Advance and Reimbursement Agreement dated December 4, 2024 (collectively the IAARA). Under the terms of the IAARA the District agrees to reimburse the Developer for certain Certified District Eligible Costs of improvements constructed by the Developer and advances made to or on behalf of the District for costs related to the construction of public improvements subject to limitations set forth in the Service Plan not to exceed $2,900,000 (the Maximum Principal Amount) for fiscal years 2022 – 2025. Upon request of the Developer, the District agrees to issue a Promissory Note to evidence the repayment obligation of existing advances. On December 4, 2024 the District issued a Promissory Note to the Developer, refunding the 2023 Note that includes all outstanding principal and interest on the 2023 note as of December 4, 2024. 
	Spending and revenue limits are determined based on the prior year’s Fiscal Year Spending adjusted for allowable increases based upon inflation and local growth. Fiscal Year Spending is generally defined as expenditures plus reserve increases with certain exceptions. Revenue in excess of the Fiscal Year Spending limit must be refunded unless the voters approve retention of such revenue. 
	SUPPLEMENTARY INFORMATION 
	REVENUES Property Taxes $ 449,506 $ 449,506 $ 444,004 $ (5,502) FCURA -District Property Taxes 835,474 835,474 828,963 (6,511) FCURA -Property Tax Increment 1,055,052 1,400,000 1,383,732 (16,268) Specific Ownership Taxes 31,465 80,000 80,454 454 Sales Tax Revenue 825,000 825,000 479,363 (345,637) Public Improvement Fees 1,000,000 1,000,000 1,019,596 19,596 Interest Income 312,179 483,000 472,160 (10,840) 
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	FOOTHILLS METROPOLITAN DISTRICT CAPITAL PROJECTS FUND SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE – BUDGET AND ACTUAL YEAR ENDED DECEMBER 31, 2024 
	OTHER INFORMATION 
	Bonds Dated October 9, 2014 and Interest Variable Interest Rate 5.25% to 6.00% Maturing in Payable June 1 and December 1 
	Year Property Tax Levy 
	50.359 50.363 50.363 51.851 54.720 
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